APPENDIX I

LIST OF DOMAINS ENTITLED TO INVESTMENT PREFERENCES 

(Promulgated together with the Government’s Decree No. 108/2006/ND-CP of September 22, 2006)

A. LIST OF DOMAINS ENTITLED TO SPECIAL INVESTMENT PREFERENCES

I. Manufacture of new materials and production of new energy; manufacture of products of high technology, of bio-technology and of information technology; mechanical manufacturing

1. Manufacture of composite materials, light construction materials, precious and rare materials.

2. Manufacture of high-quality steel, alloys, special metal, porous iron and steel billet.

3. Investment in the construction of establishments using solar energy, wind energy, biogas, geothermic and tidal energy.

4. Production of medical equipment for analytical and extractive technology in the medical sector; orthopaedic equipment, specialized vehicles and equipment for the disabled.

5. Application of advanced technology, bio-technology for production of medicines for human use up to international GMP standard; production of antibiotic materials.

6. Production of computers, telecommunication and communication and Internet equipment and key information technology products.

7. Production of semi-conductors and hi-tech electronic components; production of software products, items of digital information; provision of services on software, research into information technology and training of human resources for information technology.


8. Investment in the production and manufacture of precision mechanical engineering equipment; equipment and machines for examination and control of industrial manufacturing safety; industrial robots.

II. Breeding, rearing, growing and processing agricultural, forest and aquaculture products; salt making; production of artificial strains, new plant varieties and livestock breeds 

9.  Afforestation, tending of forests.

10. Breeding, rearing and growing agricultural, forest and aquaculture products on uncultivated land, unexploited waters.

11. Fishery in offshore sea waters.

12. Production of artificial strains, new plant varieties and livestock breeds of high economic value.

13. Production, mining and refining of salt.

III. Use of high technology and modern techniques; protection of the ecological environment; research, development and nursery of high technology

14. Application of high technology or new technology which has not yet been used in Vietnam; application of bio-technology.

15. Treatment of pollution and protection of environment; production of equipment for pollution treatment and equipment for observation and analysis of the environment.

16. Collection and treatment of wastewater, waste gas and solid waste; recycling or reuse of waste.

17. Research, development and nursery of high technology.

IV. Labor intensive industries

18. Projects employing 5,000 or more employees on a regular basis.

V. Construction and development of infrastructures and important projects

19. Investment in the construction and commercial operation of infrastructures of industrial parks, export processing zones, hi-tech parks and economic zones or important projects falling within the deciding competence of the Prime Minister.

VI. Development of education, training, health care, physical training and sports

20. Investment in the construction of facilities for treatment of tobacco or drug addiction.

21. Investment in the establishment of facilities for epidemic prevention and control.

22. Investment in the establishment of geriatric centers or centers for relief and care of the disabled and orphans.

23. Investment in the construction of centers of training for high-achievement sports, sport training for the disabled; the construction of sport facilities with training and competition equipment satisfying requirements for organization of international tournaments.

VII. Other manufacturing and service sectors

24. Investment in research and development (R & D) accounting for 25% or more of the revenue.

25. Salvage operations at sea.

26. Investment in the construction of apartment buildings for workers working in industrial parks, export processing zones, hi-tech parks and economic zones; investment in the construction of dormitories for students and of residential houses for social policy beneficiaries.

B. LIST OF DOMAINS ENTITLED TO INVESTMENT PREFERENCES

I. Manufacture of new materials and production of new energy; manufacture of products of high-technology, of bio-technology or of information technology; mechanical manufacturing

1. Production of soundproof, electricity insulated or high heat-insulated materials; synthetic materials used as a substitute for wood; fire-proof materials; construction plastics; glass fiber; special-use cement.

2. Production of non-ferrous metals and refining of cast iron.

3. Production of molds and prototypes for metal and non-metal products.

4. Investment in the construction of new power plants, in power distribution and transmission.

5. Production of medical supplies and equipment, construction of warehouses for preservation of pharmaceutical products, reserves of medicines for human use in case of natural disasters and dangerous epidemics.

6. Production of equipment used for testing toxic substances in foodstuffs.

7. Development of the petrochemical industry.

8. Production of coke and active coal.

9. Production of plant protection drugs, pesticides, preventive and curative drugs for animals and aquatic creatures; veterinary drugs.

10. Materials for production of medicines or medicines for prevention or treatment of social diseases; vaccines; biological products; medicines produced from pharmaceutical materials; eastern medicines.

11. Investment in the construction of facilities for biological experiment, assessment of the availability of medicines; pharmaceutical establishments satisfying GMP standards in producing, preserving, testing, and carrying out clinical tests of medicines, planting, rearing or harvesting and processing of pharmaceutical materials.

12. Development of sources of pharmaceutical materials and production of medicines from pharmaceutical materials; projects for research or substantiation of scientific grounds for prescriptions for eastern medicines and formulation of standards for testing of prescriptions for eastern medicines; survey and statistics of types of pharmaceutical materials used for production of medicines; collection, inheritance and application of prescriptions for eastern medicines, finding, exploitation and use of new pharmaceutical materials.

13. Production of electronic appliances.

14. Production of machines, equipment and detail assemblies for the following sectors: oil and gas exploitation, mining, energy and cement; production of large-sized lifting equipment; production of machine tools for metal processing and metallurgy equipment.

15. Investment in the manufacture of high and medium voltage electric devices or generators of large capacity.

16. Investment in the production of diesel engines; investment in the repair or building of ships; equipment and spare parts for transportation ships and fishing ships; production of dynamic and hydraulic machinery and spare parts and compressing machines.

17. Production of equipment, vehicles and machinery for construction; technical equipment for the transportation sector; locomotives and carriages;

18. Investment in the manufacture of machine tools, machinery, equipment and components for agricultural and forest production; machinery for food processing; irrigation equipment.

19. Investment in the production of equipment, machinery for textiles, garments and leather industries.

II. Breeding, rearing, growing and processing of agricultural, forest and aquaculture products; salt making; production of artificial strains, new plant varieties and livestock breeds

20. Growing of plants for pharmaceutical purposes.

21. Investment in post-harvest preservation of agricultural products, preservation of agricultural and aquaculture products and foodstuffs.

22. Production of bottled or canned fruit juices.

23. Production and refining of feed for cattle, poultry and aquatic resources.

24. Technical services for planting industrial and forest trees, husbandry, aquaculture, protection of plants and livestock.

25. Production, multiplication or crossbreeding for new plant varieties or livestock breeds.

Ill. Use of high technology and modern techniques; protection of the ecological environment; research, development and nursery of high technology

26. Manufacture of equipment for responding to and dealing with oil spills.

27. Manufacture of equipment for waste treatment.

28. Investment in the construction of technical facilities and works: laboratories and experimental stations to apply new technology to production; investment in the establishment of research institutes.

IV. Labor intensive industries

29. Projects regularly employing between 500 and 5,000 employees.

V. Construction and development of infrastructures

30. Construction of infrastructures serving production and business of cooperatives and life of communities in rural areas.

31. Investment in and commercial operation of infrastructures and investment in the production in industrial complexes, industrial spots, complexes of rural trade villages.

32. Construction of water plants and water supply systems for civil and industrial use; investment in the construction of water drainage systems.

33. Construction and upgrading of bridges, roads, terminals, airports, seaports, railway stations, bus stations and parking lots; establishment of new railway routes.

34. Construction of technical infrastructures of concentrated population areas in the geographical areas in Appendix II to this Decree.

VI. Development of education, training, health care, physical training, sports and national culture

35. Investment in the construction of infrastructures for education and training establishments; investment in the construction of people-founded and private schools and education and training establishments at the levels of pre-school education; general education, vocational high-school education and tertiary education.

36. Establishment of people-founded and private hospitals.

37. Construction: physical training or sport centers, training facilities and physical training and sports clubs; establishments for production, manufacture and repair of equipment, supplies and equipment for physical training and sports.

38. Establishment of national cultural houses; national dance, music and song troupes; theaters, film studios, cinemas; establishments for production, manufacture and repair of national musical instruments; maintenance and preservation of museums, national cultural houses and culture and arts schools.

39. Investment in the construction of national tourist sites, ecological tourist sites and cultural parks for sports, entertainment and recreation activities.

VII. Development of traditional trades and occupations

40. Building up and development of traditional trades and occupations for production of fine-art and handicraft goods, processing of agricultural products and foodstuffs and cultural products.

VIII. Other manufacturing and service sectors

41. Provision of Internet connection, access and application services and points for accessing public telephones in areas in Appendix II to this Decree.

42. Development of mass transit including: transportation by ships, aircraft; railway transportation; road transportation of passengers by cars with 24 seats or more; transportation of passengers by modern and high-speed vehicles by inland waterway; container transportation.

43. Investment in the relocation of production establishments to non-urban areas.

44. Investment in the construction of class-I marketplaces and exhibition centers.

45. Production of children’s toys.

46. Activities in mobilizing capital and lending capital of people’s credit funds.

47. Legal consultancy, services of consultancy on intellectual property and technology transfer.

48. Production of various types of materials for production of pesticides.

49. Production of base chemicals, purified chemicals, special-use chemicals and dyes.

50. Production of materials for production of detergents and additives for the chemical industry.

51. Production of paper, cartons, artificial planks from domestic agricultural and forest materials; production of pulp.

52. Weaving and fashioning of textile products; production of silk and fibers of all types; tanning and processing of leather.

53. Investment projects on production activities in industrial parks established under decisions of the Prime Minister.

APPENDIX II

LIST OF GEOGRAPHICAL AREAS ENTITLED TO INVESTMENT PREFERENCES

(Promulgated together with the Government’s Decree No. 108/2006/ND-CP of September 22, 2006)

	Ordinal number
	Province
	Areas with extremely difficult socio-economic conditions
	Areas with difficult socio-economic conditions

	1
	Bac Kan
	All districts and towns
	

	2
	Cao Bang
	All districts and towns
	

	3
	Ha Giang
	All districts and towns
	

	4
	Lai Chau
	All districts and towns
	

	5
	Son La
	All districts and towns
	

	6
	Dien Bien
	All districts and Dien Bien city
	

	7
	Lao Cai
	All districts
	Lao Cai City

	8
	Tuyen Quang
	Na Hang and Chiem Hoa districts
	Ham Yen, Son Duong and Yen Son districts and Tuyen Quang town

	9
	Bac Giang
	Son Dong district
	Luc Ngan, Luc Nam, Yen The and Hiep Hoa districts

	10
	Hoa Binh
	Da Bac and Mai Chau districts
	Kim Boi, Ky Son, Luong Son, Lac Thuy, Tan Lac, Cao Phong, Lac Son and Yen Thuy districts

	11
	Lang Son
	Binh Gia, Dinh Lap, Cao Loc, Loc Binh, Trang Dinh, Van Lang and Van
Quan districts
	Bac Son, Chi Lang and Huu Lung districts

	12
	Phu Tho
	Thanh Son and Yen Lap districts
	Doan Hung, Ha Hoa, Phu Ninh, Song Thao, Thanh Ba, Tam Nong and Thanh Thuy districts

	13
	Thai Nguyen
	Vo Nhai anh Dinh Hoa districts
	Dai Tu, Pho Yen, Phu Luong, Phu Binh and Dong Hy districts

	14
	Yen Bai
	Luc Yen, Mu Cang Chai and Tram Tau districts
	Tran Yen, Van Chan, Van Yen and Yen Binh districts and Nghia Lo town

	15
	Quang Ninh
	Ba Che and Binh Lieu districts, Co To island district, islands and offshore islands under provincial authority
	Van Don district

	16
	Hal Phong
	Bach Long Vy and Cat Hal island districts
	

	17
	Ha Nam
	
	Ly Nhan and Thanh Liem districts

	18
	Nam Dinh
	
	Giao Thuy, Xuan Truong, Hai Hau and Nghia Hung districts

	19
	Thai Binh
	
	Thai Thuy and Tien Hai districts

	20
	Ninh Binh
	
	Nho Quan, Gia Vien, Kim Son, Tam Diep and Yen Mo districts

	21
	Thanh Hoa
	Muong Lat, Quan Hoa, Ba Thuoc, Lang Chanh, Thuong Xuan, Cam Thuy, Ngoc Lac, Nhu Thanh and Nhu Xuan districts
	Thach Thanh and Nong Cong districts

	22
	Nghe An
	Ky Son, Tuong Duong, Con Cuong, Que Phong, Quy Hop, Quy Chau and Anh Son districts
	Tan Ky, Nghia Dan and Thanh Chuong districts

	23
	Ha Tinh
	Huong Khe, Huong Son and Vu Quang districts
	Duc Tho, Ky Anh, Nghi Xuan, Thach Ha, Cam Xuyen and Can Loc districts

	24
	Quang Binh
	Tuyen Hoa, Minh Hoa and Bo Trach districts
	Other districts

	25
	Quang Tri
	Huong Hoa and Dac Krong districts
	Other districts

	26
	Thua Thien Hue
	A Luoi and Nam Dong districts
	Phong Dien, Quang Dien, Huong Tra, Phu Loc and Phu Vang districts

	27
	Da Nang
	Hoang Sa island district
	

	28
	Quang Nam
	Dong Giang, Tay Giang, Nam Giang, Phuoc Son, Bac Tra My, Nam Tra My, Hiep Duc, Tien Phuoc and Nui Thanh districts and Cu Lao Cham island
	Dai Loc and Duy Xuyen districts

	29
	Quang Ngai
	Ba To, Tra Bong, Son Tay, Son Ha, Minh Long, Binh Son and Tay Tra districts and Ly Son island district
	Nghia Hanh and Son Tinh districts

	30
	Binh Dinh
	An Lao, Vinh Thanh, Van Canh, Phu Cat and Tay Son districts
	Hoai An and Phu My districts

	31
	Phu Yen
	Song Hinh, Dong Xuan, Son Hoa and Phu Hoa districts
	Song Cau, Tuy Hoa and Tuy An districts

	32
	Khanh Hoa
	Khanh Vinh and Khanh Son districts, Truong Sa island district and islands under provincial management
	Van Ninh, Dien Khanh and Ninh Hoa districts and Cam Ranh town

	33
	Ninh Thuan
	All districts
	

	34
	Binh Thuan
	Phu Quy island district
	Bac Binh, Tuy Phong, Duc Linh, Tanh Linh, Ham Thuan Bac and Ham Thuan  Nam districts

	35
	Dak Lak
	All districts
	

	36
	Gia Lai
	All districts and towns
	

	37
	Kon Tum
	All districts and towns
	

	38
	Dak Nong
	All districts
	

	39
	Lam Dong
	All districts
	Bao Loc town

	40
	Ba Ria - Vung Tau
	Con Dao island district
	Tan Thanh district

	41
	Tay Ninh
	Tan Bien, Tan Chau, Chau Thanh and Ben Cau districts
	Other districts

	42
	Binh Phuoc
	Loc Ninh, Bu Dang and Bu Dop districts
	Dong Phu, Binh Long, Phuoc Long and Chon Thanh districts

	43
	Long An
	
	Duc Hue, Moc Hoa, Tan Thanh, Duc Hoa, Vinh Hung and Tan Hung districts

	44
	Tien Giang
	Tan Phuoc district
	Go Cong Dong and Go Cong Tay districts

	45
	Ben Tre
	Thanh Phu, Ba Chi and Binh Dai districts
	Other districts

	46
	Tra Vinh
	Chau Thanh and Tra Cu districts
	Cau Ngang, Cau Ke and Tieu Can districts

	47
	Dong Thap
	Hong Ngu, Tan Hong, Tam Nong and Thap Muoi districts
	Other districts

	48
	Vinh Long
	
	Tra On district

	49
	Soc Trang
	All districts
	Soc Trang town 

	50
	Hau Giang
	All districts
	Vi Thanh town

	51
	An Giang
	An Phu, Tn Ton, Thoai Son, Tan Chau and Tinh Bien districts
	Other districts

	52
	Bac Lieu
	All districts
	Bac Lieu town

	53
	Ca Mau
	All districts
	Ca Mau city

	54
	Kien Giang
	All districts, islands and offshore islands under provincial management
	Ha Tien and Rach Gia towns

	
	Other localities
	Hi-tech parks and economic zones entitled to preferences under establishment decisions of the Prime Minister 
	Industrial parks established under decisions of the Prime Minister 


APPENDIX III

LIST OF CONDITIONAL INVESTMENT DOMAINS APPLICABLE TO FOREIGN INVESTORS

(Promulgated together with the Government’s Decree No. 108/2006/ND-CP of September 22, 2006)

1. Broadcasting and television.

2. Production, publishing and distribution of cultural products.

3. Exploitation and processing of minerals.

4. Establishment of infrastructures for telecommunications networks, transmission and provision of Internet and telecommunications services.

5. Establishment of public postal networks and provision of postal services and delivery services.
6. Construction and operation of river ports, seaports, airports and airfields.

7. Transportation of goods and passengers by rail, air, land and sea and inland waterways.

8. Catching of marine resources.

9. Production of cigarettes.

10. Real estate business.

11. Investment in import, export and distribution.

12. Education and training.

13. Hospitals and clinics.

14. Other investment domains in treaties to which Vietnam is a contracting party and which restrict the opening of the market to foreign investors.

Investment conditions applicable to foreign investors with investment projects in the domains specified in this Appendix must conform with the provisions of treaties to which Vietnam is a contracting party.

APPENDIX IV

LIST OF DOMAINS BANNED FROM INVESTMENT  

(Promulgated together with the Government’s Decree No. 108/2006/ND-CP of September 22, 2006)

I. Projects which are detrimental to national defense and security and public interests

1. Production and processing of narcotics.

2. Investment in and commercial operation of secret investigation services infringing upon state interests, legitimate rights and interests of organizations and individuals.

3. Investment in the field of private detective and investigation.

II. Projects which are harmful to historical and cultural relics, morality and Vietnamese fine customs

4. Projects on construction of works within the premises of national historical or cultural relics; projects adversely affecting the architecture and landscape of national historical cultural relics.

5. Production of depraved cultural or superstitious products.

6. Production of dangerous toys or toys which are harmful to  personality education and health of children or security, social order and safety.

7. Prostitution business; trafficking of women and children.

8. Experiments of human cloning.

Ill. Projects which are harmful to the people’s health, or which destroy natural resources and the environment.

9. Production of schedule 1 chemicals (in accordance with the International Convention).

10. Production of veterinary drugs, plant protection drugs which are banned from use or are not permitted for use in Vietnam.

11. Production of medicines for human use, vaccines, medical biological products, cosmetics, chemicals and preparations used for killing insects or bacteria which are not permitted for use in Vietnam.

IV. Projects on treatment of hazardous waste brought from overseas into Vietnam; projects on manufacture of toxic chemicals or on use of toxic agents prohibited under treaties

12.
Projects on treatment of hazardous waste brought from overseas into Vietnam; projects on manufacture of toxic chemicals or on use of toxic agents prohibited under treaties to which Vietnam is a contracting party.

V. Other projects banned from investment in accordance with law.-

